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Bloomberg RPT LN 
Price 176 
Target Price 275p 
12mth high/low 257p/136 
Shares out (mill) 143 
Fully diluted (mill) 149 
Mkt Cap (US$m) 536 
Enterprise Value (US$m) 511 
  
  

Shell Smoked Out  

Event: new Shell MoU tabled; exclusive discussions with MND E&P close 

� This morning Regal announced an update on its divestment programme for the GOL-MEX & 
SV fields in Ukraine. 

� The period of exclusive negotiations with MND E&P, entered into in September 2007, has 
come to an end with out concluding an agreement. 

� A new MoU has been entered into with Shell E&P Ukraine. Shell is proposing to acquire 51% 
of the GOL-MEX & SV fields for a total consideration of US$410m, consisting of US$50m up 
front in cash and an agreement to fund the first US$360m of expenditure. 

� The terms of the Shell MoU allow Shell to conduct due diligence and negotiate transaction 
documentation during an 8 week period of exclusivity, however the agreement is non-
binding and there is no guarantee that a transaction will take place. 

Comments: Maintaining BUY recommendation and 275p price target 

The terms of the Shell MoU are significantly better than the MND proposal. The headline figure 
of US$410m compares to US$330m for MND, and includes an explicit upfront cash component of 
US$50m. In our view, Shell’s MoU is designed as a knock out punch and we do not expect MND 
to return to the negotiating table with a better offer. 

Shell has made a push into Ukraine’s upstream sector over the past few years and would be a 
world class industry partner for Regal. If a transaction is successfully concluded, we expect 
Shell’s technical and commercial expertise to have a material impact on the timely execution of 
the GOL-MEX and SV development. Furthermore, the expression of interest by Big Oil underpins 
our confidence in the quality and materiality of Regal’s Ukrainian asset base. 

The successful completion of the Shell Mou would increase our core valuation to around 300p 
(from 280p). The key factor is the up front US$50m cash component, which would be payable 
upon completion of a transaction. Under Shell’s stewardship, there may also be scope for a more 
aggressive development programme, however, it is too early to factor this into our valuation.  

We are maintaining our BUY recommendation and 275p target price. 
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Market index FTSE AIM O&G 

Date Market 
Index 
level 

Stock 
Price 

(p) 

Target 
Price 

(p) 

Opinion 

15th May, 2007 5162.49 162p 275p BUY 
25th June, 2007 5470.78 225p 275p BUY 
14th Sept, 2007 5323.25 214p 275p BUY 
26th Sept, 2007 5390.49 180p 275p BUY 
21st  Nov, 2007 5239.88 176p 275p BUY 

 
RATINGS, CERTIFICATION AND DISCLOSURE 

RATINGS SYSTEM 

BUY: The stock is expected to generate absolute positive price performance of over 20% during the next 12 months. 

ACCUMULATE: The stock is expected to generate absolute positive price performance of 10-20% during the next 12 months 

NEUTRAL: The stock is expected to generate absolute price performance of between 10% positive and 10% negative during 
the next 12 months.

REDUCE: The stock is expected to generate absolute negative price performance of 10-20% during the next 12 months

SELL: The stock is expected to generate absolute negative price performance of over 20% during the next 12 months.

RISK Qualifier:  Speculative 
 

Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in the stock may result 
in material loss. 

INVESTMENT ANALYST CERTIFICATION 

All research is issued under the regulatory oversight of Mirabaud Securities Limited 
 

Each Investment Analyst of Mirabaud Securities Limited whose name appears as the Author of this Investment Research hereby 
certifies that the recommendations and opinions expressed in the Investment Research accurately reflect the Investment Analyst's 
personal, independent and objective views about any and all of the Designated Investments or Relevant Issuers discussed herein that 
are within such Investment Analyst's coverage universe. 



INVESTMENT RESEARCH DISCLOSURES  

The following disclosures relate to this document: 3, 8 

1. This is a commissioned or a non-objective research note/comment. 

2. In the past 12 months Mirabaud Securities or its affiliates have had corporate Finance mandates or managed or co-managed 
a public offering of the relevant Issuer's securities or received compensation for Corporate Finance services from the Relevant 
Issuer, excluding acting as a corporate broker, on a retained basis, for the Relevant Issuer. 

3. Mirabaud Securities expect to receive or intend to seek compensation for Corporate Finance services from this company in 
the next 6 months, excluding acting as a corporate broker, on a retained basis, for the Relevant Issuer. 

4. The Investment Analyst or a member of the Investment Analyst's household has a long position in the shares or derivatives of 
the Relevant Issuer. 

5. The Investment Analyst or a member of the Investment Analyst's household has a short position in the shares or derivatives 
of the Relevant Issuer. 

6. As of the month end immediately preceding the date of publication of this report, or the prior month end if publication is 
within 10 days following a month end, Mirabaud Securities and/or its affiliates beneficially owned 5% or more of any class 
of common equity securities of the Relevant Issuer. 

7. A senior executive or director of Mirabaud Securities, or a member of his / her household, is an officer, director, advisor, or 
board member of the Relevant Issuer and/or one of its subsidiaries. 

8. Mirabaud Securities acts as corporate broker, on a retained basis, for the Relevant Issuer. 

The Investment Analysts who are responsible for the preparation of this Investment Research are employed by Mirabaud Securities 
Limited a securities broker-dealer. The Investment Analysts who are responsible for the preparation of this Investment Research have 
received (or will receive) compensation linked to the general profits of Mirabaud Securities Limited. 

Copies of the Mirabaud Securities Policy on the Management of Material Interests and Conflicts of Interest in Investment Research can 
be obtained from the Mirabaud Securities Compliance Department by emailing compliance@mirabaud.co.uk 

DISCLAIMER 

ISSUED BY MIRABAUD SECURITIES LIMITED, A COMPANY AUTHORISED AND REGULATED BY THE FINANCIAL 
SERVICES AUTHORITY. A MEMBER OF THE LONDON STOCK EXCHANGE

© Mirabaud Securities Limited. All rights reserved. Any unauthorised use or distribution is strictly prohibited. This document has been 
prepared and issued by Mirabaud Securities Limited or its associated companies and has been approved for publication in the United Kingdom 
by Mirabaud Securities Limited, a private limited liability company authorised and regulated by the Financial Services Authority. This document 
is distributed in Hong Kong by Mirabaud Securities (Asia) Limited, which is authorised as a licenced dealer in securities and regulated by the 
Hong Kong Securities and Futures Commission. Neither the information nor the opinions expressed in this document constitute or intend to 
be an offer, or a solicitation of an offer, to buy or sell relevant securities (i.e. securities mentioned herein and options, warrants, or rights to or 
interests in any such securities). The information and opinions contained in this document have been compiled from and based upon generally 
available information which Mirabaud Securities Limited believes to be reliable but the accuracy or completeness of which cannot be 
guaranteed. All comments and estimates given are statements of Mirabaud Securities Limited’s or an associated company’s opinion only and 
no express or implied representation or warranty is given or to be implied there from. All opinions expressed herein are subject to change 
without notice. This document does not take into account the specific investment objectives, financial status, attitude to risk or any other 
specific matters relevant to any person who receives this document and should therefore not be used in substitution for the exercise of 
judgment by such person. Neither Mirabaud Securities Limited nor any associated company accepts any liability whatsoever for any direct or 
consequential loss arising from the use of its advice or research publications save where such loss arises as a direct result of Mirabaud 
Securities Limited’s or an associated company’s negligence. Research publications are issued by Mirabaud Securities Limited or an associated 
company for private circulation to market counterparties, intermediate customers and professional advisers, (“its clients”), and specifically not 
to private or retail customers. They may not be reproduced, distributed or published by you for any purpose except with Mirabaud Securities 
Limited’s express written permission. Mirabaud Securities Limited, an associated company, or their employees and officers may have a holding 
(long or short) in an investment which it knows will be the subject of a published research recommendation to clients. It may also have a 
consulting relationship with a company being reported on. Mirabaud Securities Limited or an associated company may also act as agent of its 
clients and may have or have undertaken transactions in investments covered by this document prior to your receipt of it. Additional 
information on the contents of this report is available on request. Not for release, publication or distribution, directly or indirectly, in or into 
the United States of America. 


