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Regal Petroleum (RPT LN): initial results from RBN-4 in Romania look encouraging 

Event: RBN-4 encounters gas pay in Sarmatian target 

� Following hot on the heals of its success in Egypt, Regal now looks to have made a 
discovery in Romania. The RBN-4 well on Regal's 100% owned Barlad licence in 
Romania has reached TD (973 meters). Based on log analysis, the well encountered 11 
meters of net gas pay over three sandstone intervals in the main target (Sarmatian 
formation). In addition to this, several gas bearing siltstone intervals totalling 14 metres 
were also identified at a level known to be productive in the nearby Roman gas field. 

� RBN-4 will now be suspended, pending the arrival of a lower cost, work-over rig to carry 
out testing operations, which are expected to commence before the end of the year. 
Meanwhile, the rig currently on location will be moved to spud the second exploration 
well on the Barlad block, RBN-3, located some 5 km to the northwest.  

Positive impact: 10p upgrade to risked exploration value  

The pay zone discovered in the Sarmatian formation suggests that RBN-4 is a decent 
discovery, and it supports our optimistic pre-drill estimate of 40 bcf of gas recoverable, 
however, until the well has been flow tested, it is too early to classify this as a commercial 
discovery.  

We previously had a risked exploration value of 9p per share on the RBN-4 prospect, 
however, this looks conservative in light of yesterday’s results. To this end, we have 
upgraded our “chance of success” to 75% (from 33%), lifting our risked exploration value 
on RBN-4 by 10p to 19p per share.  

Our core valuation of 280p per share remains unchanged and is the basis behind our BUY 
recommendation and 275p price target. In addition to this, we now value Regal’s overall 
risked exploration upside at 46p, up from 35p on the back of the RBN-4 results. The next 
well on Barlad, RBN-3, is another small Sarmatian gas target worth 16p on a risked basis, 
assuming a 33% chance of success. 

Mart Resources (MMT CN): Umusadege update and new COO 

Event: Mart Resources updated the market yesterday on progress at Umusadege and 
announced the appointment of Jay Scott as COO. 

� First production from UMU-1 looks set to commence before the year end, with 
completion equipment expected onsite shortly. Alongside this, the production facility 
design has been completed and the equipment required for early production has been 
contracted. Once production has commenced, Mart plans to drill a twin well to UMU-1, 
in order to test the shallower pay zones which could not be tested in UMU-1. 

� In tandem with the completion work on UMU-1, Mart is currently mobilizing equipment 
to the suspended UMU-N2 well site to prepare for an extended production test. UMU-
N2 was drilled by Elf and flowed at a rate of 1,673 bopd from the same zone that Mart 
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      intends to produce from.  

� The production and gathering facilities required for the three well development of 
the Umusadege field are low cost and relatively simple. The plan includes the 
construction of a central production facility, installation of quality and volume 
measurement equipment, and a manifold system. The field will be tied into the 
recently constructed oil pipeline that runs through the block on route to an Agip 
pumping station 15km away. 

� The appointment of Jay Scott as COO beefs up Mart’s executive management team. 
Mr Scott has over 30 years of industry experience, including stints with Gulf Canada, 
Aquitaine Canada and BP Canada, and more recently some of the small cap E&P’s 
such as Arawak and PetroLatina. 

View: positive stance on the shares 

We do not yet have formal coverage of Mart Resources, but we have a positive stance 
on the stock based on early production from Umusadege which we estimate will average 
over 4,000 bopd in 2008. Given the low cost of developing the field (US$19m) and 
current high oil price, this makes for attractive economics. Our analysis indicates that the 
field could throw off almost US$40m of FCF in 2008.  
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RECOMMENDATIONS HISTORY 
 
RPT LN 
Market index FTSE AIM O&G 

Date Market 
Index 
level 

Stock 
Price 

(p) 

Target 
Price 

(p) 

Opinion 

15th May, 2007 5162.49 162p 275p BUY 
25th June, 2007 5470.78 225p 275p BUY 
14th Sept, 2007 5323.25 214p 275p BUY 
26th Sept, 2007 5390.49 180p 275p BUY 
30th Oct, 2007 5784.50 178p 275p BUY 

MMT CN 
Market index FTSE AIM O&G 

Date Market 
Index 
level 

Stock 
Price 
(C$) 

Target 
Price 

(p) 

Opinion 

30th Oct, 2007 5784.50 C$0.47 N/R N/R 

 
RATINGS, CERTIFICATION AND DISCLOSURE 

 
RATINGS SYSTEM 

BUY: The stock is expected to generate absolute positive price performance of over 20% during the next 12 
months. 

OVERWEIGHT: The stock is expected to generate absolute positive price performance of 10-20% during the next 12 
months 

NEUTRAL: The stock is expected to generate absolute price performance of between 10% positive and 10% negative 
during the    next 12 months.

UNDERWEIGHT: The stock is expected to generate absolute negative price performance of 10-20% during the next 12 
months

SELL: The stock is expected to generate absolute negative price performance of over 20% during the next 12 
months.

RISK Qualifier:  Speculative 
 

Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in the stock 
may result in material loss. 

INVESTMENT ANALYST CERTIFICATION 

All research is issued under the regulatory oversight of Mirabaud Securities Limited 
 

Each Investment Analyst of Mirabaud Securities Limited whose name appears as the Author of this Investment Research 
hereby certifies that the recommendations and opinions expressed in the Investment Research accurately reflect the 
Investment Analyst's personal, independent and objective views about any and all of the Designated Investments or Relevant 
Issuers discussed herein that are within such Investment Analyst's coverage universe. 
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INVESTMENT RESEARCH DISCLOSURES 2, 8 

The following disclosures relate to this document:  

1. This is a commissioned or a non-objective research note/comment. 

2. In the past 12 months Mirabaud Securities or its affiliates have had corporate Finance mandates or managed or co-
managed a public offering of the relevant Issuer's securities or received compensation for Corporate Finance 
services from the Relevant Issuer, excluding acting as a corporate broker, on a retained basis, for the Relevant Issuer. 

3. Mirabaud Securities expect to receive or intend to seek compensation for Corporate Finance services from this 
company in the next 6 months, excluding acting as a corporate broker, on a retained basis, for the Relevant Issuer. 

4. The Investment Analyst or a member of the Investment Analyst's household has a long position in the shares or 
derivatives of the Relevant Issuer. 

5. The Investment Analyst or a member of the Investment Analyst's household has a short position in the shares or 
derivatives of the Relevant Issuer. 

6. As of the month end immediately preceding the date of publication of this report, or the prior month end if 
publication is within 10 days following a month end, Mirabaud Securities and/or its affiliates beneficially owned 5% 
or more of any class of common equity securities of the Relevant Issuer. 

7. A senior executive or director of Mirabaud Securities, or a member of his / her household, is an officer, director, 
advisor, or board member of the Relevant Issuer and/or one of its subsidiaries. 

8. Mirabaud Securities acts as corporate broker, on a retained basis, for the Relevant Issuer. 

The Investment Analysts who are responsible for the preparation of this Investment Research are employed by Mirabaud 
Securities Limited a securities broker-dealer. The Investment Analysts who are responsible for the preparation of this 
Investment Research have received (or will receive) compensation linked to the general profits of Mirabaud Securities Limited. 

Copies of the Mirabaud Securities Policy on the Management of Material Interests and Conflicts of Interest in Investment 
Research can be obtained from the Mirabaud Securities Compliance Department by emailing compliance@mirabaud.co.uk 

DISCLAIMER 
 
ISSUED BY MIRABAUD SECURITIES LIMITED, A COMPANY AUTHORISED AND REGULATED BY THE FINANCIAL 
SERVICES AUTHORITY. A MEMBER OF THE LONDON STOCK EXCHANGE

© Mirabaud Securities Limited. All rights reserved. Any unauthorised use or distribution is strictly prohibited. This document 
has been prepared and issued by Mirabaud Securities Limited or its associated companies and has been approved for 
publication in the United Kingdom by Mirabaud Securities Limited, a private limited liability company authorised and 
regulated by the Financial Services Authority. This document is distributed in Hong Kong by Mirabaud Securities (Asia) 
Limited, which is authorised as a licenced dealer in securities and regulated by the Hong Kong Securities and Futures 
Commission. Neither the information nor the opinions expressed in this document constitute or intend to be an offer, or a 
solicitation of an offer, to buy or sell relevant securities (i.e. securities mentioned herein and options, warrants, or rights to or 
interests in any such securities). The information and opinions contained in this document have been compiled from and 
based upon generally available information which Mirabaud Securities Limited believes to be reliable but the accuracy or 
completeness of which cannot be guaranteed. All comments and estimates given are statements of Mirabaud Securities 
Limited’s or an associated company’s opinion only and no express or implied representation or warranty is given or to be 
implied therefrom. All opinions expressed herein are subject to change without notice. This document does not take into 
account the specific investment objectives, financial status, attitude to risk or any other specific matters relevant to any 
person who receives this document and should therefore not be used in substitution for the exercise of judgment by such 
person. Neither Mirabaud Securities Limited nor any associated company accepts any liability whatsoever for any direct or 
consequential loss arising from the use of its advice or research publications save where such loss arises as a direct result of 
Mirabaud Securities Limited’s or an associated company’s negligence. Research publications are issued by Mirabaud Securities 
Limited or an associated company for private circulation to market counterparties, intermediate customers and professional 
advisers, (“its clients”), and specifically not to private or retail customers. They may not be reproduced, distributed or 
published by you for any purpose except with Mirabaud Securities Limited’s express written permission. Mirabaud Securities 
Limited, an associated company, or their employees and officers may have a holding (long or short) in an investment which it 
knows will be the subject of a published research recommendation to clients. It may also have a consulting relationship with 
a company being reported on. Mirabaud Securities Limited or an associated company may also act as agent of its clients and 
may have or have undertaken transactions in investments covered by this document prior to your receipt of it. Additional 
information on the contents of this report is available on request. Not for release, publication or distribution, directly or 
indirectly, in or into the United States of America. 



 

 


